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Subject: Florida Licensing Applicability
Facts: As part of a “healthy living” subscription service, MedPay offers a line of credit product used to
finance medical services. The interest rate on the line of credit product is 0% per annum and no other
fees are charged on the line of credit. The line of credit will be repayable in more than four installments.
The consumer will pay a subscription fee. However, for purposes of this memo, you asked that we
assume the subscription fee will not be deemed a finance charge under either state or federal law. You
have asked us to analyze whether MedPay will need a license under Florida law to offer the described
product.
Short Answer: In short, no license is required to provide MedPay’s line of credit product under Florida
law. The Florida Consumer Finance Act only applies to loans with interest rates greater than 18%.
Analysis: Florida’s Consumer Finance Act provides an optional licensing regime under which licensed
consumer finance companies can make loans of $25,000 or less at an interest rate greater than the
general usury cap of 18%. Fla. Stat. Ann. § 516.02. “Consumer finance loan” means a loan of money,
credit, goods, or choses in action, including, except as otherwise specifically indicated, provision of a line
of credit, in an amount or to a value of $25,000 or less for which the lender charges, contracts for,
collects, or receives interest at a rate greater than 18 percent per annum. Fla. Stat. Ann. § 516.01. A
license is not required to make loans of 18% or less. Fla. Stat. Ann. §§ 687.01 et seq.
Accordingly, MedPay will not need to obtain a Consumer Finance Act licensee to make the
contemplated lines of credit. No other consumer credit license is otherwise required to make loans of
18% per less under Florida law.
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